
 
 

CABINET – 14TH JANUARY 2015 
 

MEDIUM TERM FINANCIAL STRATEGY (MTFS) 2015-19 
 

REPORT OF THE DIRECTOR OF CORPORATE RESOURCES 
 

PART A 

Purpose of the Report 
 
1. To update the Cabinet on the Medium Term Financial Strategy (MTFS) following 

the announcement of the provisional Local Government Financial Settlement, 
specific grants, and Council Tax base.   

 
Recommendation 
 
2. It is recommended that - 

 
(a) The report be noted; 
 
(b) The Scrutiny Commission and the Overview and Scrutiny Committees be 

advised that Cabinet proposes to use the additional resources available as 
set out in paragraph 25 of this report. 

 
Reason for Recommendation 
 
3. To understand the funding position faced by the County Council. 
 
Timetable for Decision (including Scrutiny) 
 
4. The draft MTFS is currently out to public consultation, which closes on the 12th 

January 2015.  The Overview and Scrutiny Committees and the Scrutiny 
Commission will consider the MTFS during January before the final draft is 
submitted to the Cabinet and County Council for approval in February 2015. 

 
Policy Framework and Previous Decisions 
 
5. The MTFS is a rolling financial plan that is updated annually.  
 
Resource Implications 
 
6. The MTFS is the key financial plan for the authority. Part B of this report sets out 

in more detail the implications of recent funding announcements on the Draft 
MTFS considered by Cabinet in December 2014. 
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Circulation under Local Issues Alert Procedure 
 
7. None.  A copy of this report will be circulated to all members of the County 

Council under the Members News in Brief Service. 
 

Officers to Contact 
 
Brian Roberts, Director of Corporate Resources 
Corporate Resources Department 
Tel: 0116 305 7830 
E-mail: brian.roberts@leics.gov.uk 
 
Chris Tambini, Assistant Director – Strategic Finance and Property 
Corporate Resources Department 
Tel: 0116 305 6199 
E-mail: chris.tambini@leics.gov.uk 
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PART B 
 

 
Provisional Local Government Settlement 2015/16 
 
8. The provisional Local Government Finance settlement was announced on 18th 

December 2014. Compared with 2014/15 overall central funding has reduced by 

£16.4m, representing a 12.8% reduction, see table below.  

 
 2014/15 

 
2015/16 % Change 

Revenue support grant1        £73.2m £55.8m -24.7% 
Business Rates top up £35.8m £36.4m +1.9% 
Business Rates Baseline £19.3m £19.7m +1.9% 
 
Total   

 
£128.3m 

 
£111.9m 

 
-12.8% 

 
1includes notional £0.8m for Local Welfare Provision. Note this is not new funding as 
the government have top sliced this from the main Revenue Support Grant (RSG) 
allocation. 

 

9. Overall, the settlement is £0.2m lower than the projection included in the recent 
report to the Cabinet (11 December 2014).  

 
10. Spending power aggregates all the resources including Government, grants 

council tax and specific grants available to councils. The Government 
announced that nationally the reduction in spending power for local government 
is 1.8%. For Leicestershire spending power is forecast to increase by 1.6% in 
2015/16. This is primarily due to the inclusion of the £38m Better Care Fund in 
the calculation. 

 
11. The Council Tax referendum limit is maintained at 2% with a freeze grant 

available that is equivalent to 1% of Council Tax. 
 
12. A request to meet Kris Hopkins MP, Parliamentary Under Secretary of State for 

Communities and Local Government, has been made. This will give an 
opportunity for the County Council to makes its case for additional resources 
given it is the lowest funded County Council in the Country.  

 

13. Consultation on the draft MTFS closes on 12th January 2015. Initial outcomes 
will be reported to the Cabinet at this meeting. 

 
General Grants 2015/16 
 
14. Other general government grant allocations have also been announced. 

Overall, these total £0.7m more than forecast in the MTFS.  These are - 
 

• New Homes Bonus - Grant of £3.4m compared to £2.9m in MTFS.  
• Education Support - Grant of £4m compared to £3.1m in MTFS  
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• Section 31 Business Rates Reliefs - £0.8m compared to £1.4m in MTFS. 
(This grant may increase, however, on the basis of being prudent the 
lower figure will be included). 

• Extended rights to free travel - Grant of £0.4m compared to £0.5m in 
MTFS.  

 
Specific Grants for 2015/16 
 
15. Certain Specific Grants and funds were also announced/confirmed as follows -  
 

• Public Health - Grant of £21.9m in line with the MTFS estimate 
• Better Care Fund - Confirmed funding of £38.3m in line with the MTFS 
• Care Act Funding - Specific grant of £3.7m for implementation of the new 

care act. This is in line with expectations. 
 
Dedicated School Grant (DSG) 
 
16. The allocation announced is £4,229 per pupil, in line with the funding 

announced in July for the least fairly funded authorities. 
 
17. Leicestershire is now; 

 
• 11th  lowest for the schools block (3rd lowest 2014/15) 
• 10th lowest for early years excluding the 2-year old settlement (no change) 
• 17th lowest for high needs (15th lowest 2014/15). 

 
18. In terms of total DSG per pupil (excluding 2-year olds funding) Leicestershire 

moves off the bottom of the funding pile but not far to become the 2nd lowest 
funded authority. 

 
Tax Base for 2015/16 
 
19. District Councils have now provided updated tax base estimates. These show 

an increase of 2.14% compared to the 1% included in the draft MTFS. The 
change results in an ongoing increase of £2.6m in funding. Further information 
has been requested from the Districts to explain this large increase in Council 
Tax base.  

 
Government Funded Capital 
 
20. There have been no further updates on capital grants reported in the draft 

MTFS in December. Capital allocations for school modernisation and schools 
devolved formula capital are awaited. All other grants are in line with the MTFS. 
  

21. Options to remove the need to borrow (£5m) for the street lighting capital 
programme are being investigated given the increased maintenance allocations 
and additional revenue resources. 
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Summary and Main Issues for Consideration 
 
22. There are additional resources of £3.1m in 2015/16 after the recent funding 

announcements and increases in Council Tax base. 
 

23. The draft MTFS is based on a 1.5% Council Tax increase.  If Council Tax is 
increased by 1.99% the additional 0.5% would equate to an extra £1.2m per 
annum.  

 
24. The current MTFS has a £9m shortfall on top of the £82m of identified savings. 
 

25. It is proposed that the net additional resources are used to: 
 

• Reduce the £9m funding gap in the last two years of the MTFS. 
 

•       Repay debt (using one-off resources available in 2015/16 and 2016/17).  
 

• Fund highways activities, including maintenance and funding of the street 
lighting LEDs invest to save scheme (using one-off resources available in 
2015/16 and 2016/17).  

 
Equality and Human Rights Implications 
 
26. Public authorities are required by law to have due regard to the need to: 
 

• Eliminate unlawful discrimination, harassment and victimisation; 
• Advance equality of opportunity between people who share protected 

characteristics and those who do not; and  
• Foster good relations between people who share protected characteristics 

and those who do not. 
 
27. Many aspects of the County Council's MTFS may impact upon service users 

who have a protected characteristic under equalities legislation.  An 
assessment of the impact of the proposals on the protected groups must be 
undertaken at a formative stage prior to any final decisions being made. 
Assessments are being undertaken in light of the potential impact of proposals 
and the timing of the proposed changes. Those assessments will be revised as 
the proposals are developed.   

 
28. Proposals in relation to savings arising out of a reduction in posts will be 

subject to the County Council Organisational Change policy which requires an 
Equality and Human Rights Impact Assessment to be undertaken as part of any 
Action Plans. 

 
Partnership Working and Associated Issues 
 
31. As part of the efficiency programme and improvements to services, working 

with partners and service users will be considered along with any impact 
issues, and they will be fully consulted on any proposals which affect them. 
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Risk Assessments   
 
32. As this report states, risks and uncertainties surrounding the financial outlook 

are significant.  The risks are included in the Corporate Risk Register which is 
regularly updated and reported to the Corporate Governance Committee. 

 
Background Papers 
 
Report to the Cabinet on 11th December 2014 .  Provisional Medium Term Financial 
Strategy 2015/16 – 2018/19 
http://cexmodgov1/Published/C00000135/M00004331/AI00040163/$4mtfsholdingreport.docA.ps.pdf  

 
Report to the County Council on 19 February 2014: “Medium Term Financial 
Strategy 2014/15 to 2017/18” 
http://politics.leics.gov.uk/Published/C00000134/M00003961/AI00037151/$5aBudgetReportoftheCabinet.docx.pdf  

 
Report to the Cabinet on 6 May 2014: “County Council Strategic Plan and 
Transformation Programme” 
http://politics.leics.gov.uk/Published/C00000135/M00003990/AI00037946/$7councilstrategicandtransformation.docxA.ps.pdf  

 
Report to the Cabinet on 19 September 2014: “Medium Term Financial Strategy 
Update” 
http://politics.leics.gov.uk/Published/C00000135/M00004190/AI00038989/$4mtfsupdate.docA.ps.pdf  
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